Key Provisions of the Protecting Americans from Tax Hikes
Act
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Congress finally passed an extenders package that includes some key tax provisions that go beyond 2015. While
there are numerous provisions, the ones we are frequently asked about include:

e Section 179 deduction for up to $500,000 of qualifying business property is made permanent and the amount
will be indexed for inflation in future years.

e Bonus depreciation is extended through 2019 — 50% for 2015, 2016 and 2017, 40% for 2018, and 30% for
2019. And, starting in 2016, improvements to an interior portion of a nonresidential building made after the
building was placed in service will also qualify.

e For S corporations, the period for avoiding the built-in gains tax is “permanently” made 5 years.

What will we do for drama between Thanksgiving and New Year’s next year?
Below are some articles with more information on the Act's provisions:

e Section-by-Section Summary of the Proposed “Protecting Americans from Tax Hikes Act of 2015”
e Technical Explanation prepared by the Staff of the Joint Committee on Taxation
e The Twelve Most Important Provisions in the Latest Tax Bill



https://waysandmeans.house.gov/wp-content/uploads/2015/12/SECTION-BY-SECTION-SUMMARY-OF-THE-PROPOSED-PATH-ACT.pdf
https://deandorton.us3.list-manage.com/track/click?u=b867fe02def21f76e1e55c111&id=5a98fa3d43&e=a1c3fa3965
https://deandorton.us3.list-manage.com/track/click?u=b867fe02def21f76e1e55c111&id=301414f20c&e=a1c3fa3965

